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 1) Most bond charts have now turned negative, however today’s Non-Farm payroll numbers will provide the final verdict on 
whether things have really changed or whether we are just seeing a short bout of profit taking in bonds. Forecasts are for a 
drop of about 115k but it is important to remember that census workers, which are continuing to be laid off, may distort the 
figures. We suspect a stronger net figure will have a bigger impact than a weak number. The White House have denied that 
they have a stimulus plan ready to be roll out if the number comes out on the downside.      
2) There were no surprises from ECB yesterday after they left the benchmark interest rate unchanged at 1%. They did 
however raise their central forecast from 1% to 1.6% in 2010 and from 1.2% to 1.4% in 2011. ECB member Nowotny added 
that he sees no double-dip in the Euro-zone.  
3) Dow managed a late bounce to finish up 51 points, while overnight US Treasuries were little changed. Far East equity 
markets are up about 0.5%.    
4) UK PMI services data is out at 9.30 and is expected to slow to 52.9 from 53.1. Data for the UK has surprised on the 
downside. US have a half day today and a Labor Day holiday on Monday. 
  

US Nonfarm Payrolls 

 
 

 
Statistics 



   
6

th
 Floor, Candlewick House  

120 Cannon Street 
London 

EC4N 6AS 

 

Bond Research              September 3rd 2010                                  
 

Louisa Rippon – Research Coordinator 
T: 020 7292 8495 E: louisa.rippon@kasl.co.uk 

Denzil Morgan – Director of Marketing 
T: 020 7929 8482 E: denzil.morgan@kasl.co.uk 

www.kingandshaxson.com 

 

UK EU US 
 
Friday – PMI Services 

 
Friday – PMI Services (France) 

 
Friday – Change in Nonfarm Payrolls, 
Unemployment rate 
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Auction History 
Date  Amount  Stock  Cover  Ave Yld  Tail (bp)  

22 April 2010 £3.75bn 4T20 1.90 4.078% 0.2bps 

27 April 2010 £1bn IL 2032  2.13 0.943% - 

28 April 2010 £4.5bn 4H13 2.02 1.797% 0.7bps 

11 May 2010 £2.25bn 4Q27 2.47 4.472% 0.5bps 

13 May 2010 £1.1bn IL 2022 2.49 0.765% - 

 17 May 2010         £1.0bln  4Q32 1.93         4.376% - 

 26 May 2010          £4.0bln    IL 0.5% 2050       Syndicated         0.758% - 

 2
 
June 2010          £4.25bln 2T15 2.34 2.274% 0.7bps 

08 June 2010 £1.1bn IL 2027 1.63 0.939% - 

09 June 2010 £3.75bn 3T20 1.86 3.633% 0.2bps 

17 June 2010 £4bn 5 14 2.28 4.065% 0.5bps 
01 July 2010 £879m IL 0.75% 2047 2.40 0.666% - 

06 July 2010 £3.56bn 3T 20 2.45 3.467% 0.2bps 

14 July 2010 £2.415bn 4Q 46 1.63 4.168% 0.4bps 

15 July 2010 £1.244bn IL 1.875 22 1.76 0.947% - 

20 July 2010 £3.75bn 4 16 1.38 2.523% 1.00bps 

03 Aug 2010 £3.75bn 2T15 1.99 2.060% 0.7bps 

10 Aug 2010 £1.75bn 4H34 1.56 4.200% 0.3bps 

12 Aug 2010 £3bn 4 22 1.72 3.485% 0.4bps 

19 Aug 2010 £1bln IL 1.25% 2027 1.94 0.870% - 

2 Sept 2010 £4.122bln 5 14 1.69 1.542% 0.7bps 

MPC Meeting Decision Dates  Future FOMC Decision Dates  Future ECB Decision Dates  

Sept 09 Sept 21 Sept 02 
                                                                                     Official Rates 
UK Base Rate 
0.50% (5 Mar 09) 
1.00% (5 Feb 09) 
1.50% (8 Jan 09) 
2.00% (4 Dec 08) 
3.00% (6 Nov 08) 
4.50% (8 Oct 08) 
5.00% (10 Apr 08) 
5.25% (7 Feb 08) 
5.50% (6 Dec 07) 
5.75% (5 July 07) 
5.50% (10 May 07) 
5.25% (11 Jan 07) 

US Feds Fund Rates 
0.00%-0.25%(16 Dec 08) 
1.00% (29 Oct 08) 
1.50% (8 Oct 08) 
2.00% (30 Apr 08) 
2.25% (18 Mar 08) 
3.00% (30 Jan 08) 
US Discount Rate 
0.75% (18 Feb 10) 
0.50% (16 Dec 08)  
1.25% (29 Oct 08)  
1.75% (8 Oct 08)  
2.25% (30 Apr 08) 

ECB Repo Rate 
1.00% (7 May 09) 
1.25% (2 Apr 09) 
1.50% (5 Mar 09) 
2.00% (15 Jan 09) 
2.50% (4 Dec 08) 
3.25% (6 Nov 08) 
3.75% (8 Oct 08) 
4.25% (3 Jul 08) 
4.00% (6 June 07) 
 
BofJ Target Rate 
0.10% (1 Dec 08) 
0.30% (1 Oct 08) 
0.50% (21 Feb 07) 

Louisa Rippon, Research Coordinator – Louisa.Rippon@kasl.co.uk 0207 929 8495 
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The information used here is obtained from sources that we consider to be reliable but its accuracy and completeness 
cannot be guaranteed. The opinions and conclusions contained are those of King & Shaxson Limited. ("K&S"), and are 
subject to change without notice. No responsibility is taken for any losses, including any consequential loss, which may 
be incurred by acting upon such recommendations or information.  

Whilst all reasonable care has been taken to ensure that the facts stated herein are accurate and that the forecasts 
opinions and expectations contained herein are fair and reasonable, neither the author nor K&S has verified the 
information contained herein and accordingly none of the author, K&S nor any of their respective directors, officers or 
employees makes any representation or warranty, express or implied as to the accuracy or completeness of the 
information or opinions contained herein and shall not be in any way responsible or liable for the contents hereof and no 
reliance should be placed on the accuracy, fairness or completeness of the information contained in this document. No 
person accepts any liability whatsoever for any loss howsoever arising from any use of this document or its contents or 
otherwise arising in connection therewith. Nothing in this paragraph shall exclude liability for any representations or 
warranties made fraudulently. The material does not attempt to describe all the economic, political, competitive and 
other factors that underlie any estimates, forecasts, or opinions, or potential changes that could affect the assumptions 
on which these estimates, forecasts and opinions are based. K&S makes no representation that the information is 
current. In particular, but without limiting the preceding sentence, statements of fact or opinion regarding securities, 
investments, financial products, companies, markets, territories or particular circumstances may not be up-to-date or 
may not represent the current opinion of K&S.  

Any opinions, forecasts or estimates herein constitute a judgment as at the date of this report. There can be no 
assurance that future results or events will be consistent with any such opinions, forecasts or estimates. This 
information is subject to change without notice. It may be incomplete or condensed and it may not contain all material 
information concerning the Company.  

This document does not constitute or form part of and should not be construed as any offer for sale or purchase of (or 
solicitation of or invitation to make any offer to buy or sell) any securities nor shall it or any part of it form the basis of or 
be relied on in connection with any contract or commitment whatsoever.  

The information contained in this transmission is legally privileged and confidential information intended only for the use 
of the individual or entity named above. If the reader of this message is not the intended recipient you are hereby 
notified that any dissemination, distribution or copy of this facsimile or any parts of it is strictly prohibited. If you have 
received this facsimile in error, please notify us immediately by telephone +44 (0)20 7426 5950 and speak to 
Compliance).  

King & Shaxson Capital Limited Reg. No. 2863591and King & Shaxson Limited Reg. No. 869780, members of the 
London Stock Exchange, and King & Shaxson Asset Management Limited Reg. No. 3870667. The Registered Office 
for all companies is 6th Floor, Candlewick House, 120 Cannon Street, London, EC4N 6AS. All companies are 
registered in England and are part of the PhillipCapital Group.  

King & Shaxson Capital Limited (FSA Reg. No. 169760), King & Shaxson Limited (FSA Reg. No. 179213), and King & 
Shaxson Asset Management Limited (FSA Reg. No. 193698) are Authorised and Regulated by the Financial Services 
Authority, 25 The North Colonnade, Canary Wharf, London E14 5HS. 
 


